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Notes to Basic Financial Statements — (continued)
April 30,2013

1.J. PREPAID ITEMS

In governmental and business-type funds, prepaid expenditures/expenses are deferred and expensed over
the term when the services are received.

NOTE 2. DETAIL NOTES-TRANSACTION CLASSES/ACCOUNTS

The following notes present detail information to support the amounts reported in the basic financial
statements for its various assets, liabilities, equity, revenues, and expenditures/expenses.

2.A. DEPOSITS AND INVESTMENTS

DEPOSITS
At April 30, 2013 the carrying amount of the City’s deposits totaled $1,209,155 and the bank balances
totaled $1,348,945.

CUSTODIAL CREDIT RISK - DEPOSITS

Deposits are subject to custodial credit risk if uninsured and uncollateralized or covered by collateral that
is not in the City’s name. It is City policy to require collateral for deposit and investment balances above
Federal Deposit Insurance Corporation (FDIC) insurance coverage. At April 30, 2013, the City’s deposits
were either covered by FDIC insurance or by pledged collateral held in the City’s name.

INVESTMENTS

At April 30, 2013 the carrying amount of the City’s investments totaled $4,957,912 and the bank balances
totaled $4,946,587. The Illinois Funds money market investment pool and certificates of deposit are the
City’s current investments.

CUSTODIAL CREDIT RISK - INVESTMENTS

The Illinois Funds investments are classified as external investment pools by GASB Statement No. 31.
As an investment pool, the Illinois Funds are not subject to custodial credit risk, because they are
evidenced by securities that exist in physical or book entry form. The certificates of deposit are covered
completely by FDIC insurance.

CREDIT RATING RISK - INVESTMENTS

Investments are subject to credit rating risk for all debt securities, whether held directly or indirectly
(through investment pools, mutual funds or money market funds). The Illinois Funds investment pools
were rated AAAm by Standard & Poor’s as of September 30, 2012,

CONCENTRATION OF CREDIT RISK - INVESTMENTS

Investments are subject to concentration of credit risk when 5% or more of the total are in securities of a
single issuer. The Illinois Funds investment pools are not subject to concentration of credit risk
disclosures.

INTEREST RATE RISK - INVESTMENTS
Investments are subject to a decline in fair value due to fluctuating market interest rates. Interest rate risk
is minimized by having maturities of less than 1 year for 100% of the City’s investments.

DEPQOSITS AND INVESTMENTS — LEGAL AND CONTRACTUAL PROVISIONS
Investments are limited by Public Funds Investment Act of the State of Illinois to the following:

- Bonds, notes, certificates of indebtedness, treasury bills which are guaranteed by the full
faith and credit of the United States of America as to principal and interest.
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- Bonds, notes, debentures or similar obligations of the United States of America or its
agencies.

- Intorest-bearing savings, certificates of deposit, or time deposits of any bank as defined
by the Illinois Banking Act.

- Short term obligations of corporations organized in the U.S. with assets exceeding
$500,000,000 and other specified criteria.

- Money market mutual funds registered under the Investment Company Act of 1940
provided the portfolio is limited to obligations described in points 1 and 2 above.

- Federal National Mortgage Association

- Public Treasurers' Investment Pools

- Repurchase agreements of government securities within the meaning of the
Government Securities Act of 1986.

2.B. RESTRICTED ASSETS

Assets that are not available to finance general operations of the City are reported as restricted on the
Statement of Net Position. The restriction for transportation projects in the governmental activities is
imposed under State of Hlinois laws concetning how motor fuel taxes may be spent. The City’s policy is
to apply restricted resources first when an expense is incurred for purposes, which both restricted and
unrestricted Net Position are available. The City’s restricted assets are as follows:

Governmental Funds
The General Fund has restricted assets consisting of the following:

Cashford Funds $ 53,207
Capital Replacement Funds 468,864
Reserve Funds 793,585
Fire Special Bequest Funds 31,150
Police Drug Funds 4,596
Other Funds 256
Total restricted assets — General Fund 1.351.658

The Special Revenue Funds have restricted assets consisting of the following:
The Tax Increment Financing Fund has in accordance with the revenue bond ordinance and other
requirements restricted the following assets:

Special Tax Allocation 1,456,028
Amishland Tax Fund 237,460
Pledged Tax Principal & Interest 54,546
Total restricted assets ~ Tax Increment Financing Fund 1.748.034

The Motor Fuel Tax Fund has in accordance with the revenue bond ordinance and other requirements
restricted the following assets:

Pledged Tax Principal & Interest 173,904
Reserved by enabling legislation for highways and streets 85.394
Total restricted assets - Motor Fuel Tax Fund 259,298

Total restricted assets — Governmental Funds $3,358,990
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Proprietary Funds

Proprietary Funds have restricted assets consisting of the following:

55 The Sewer Fund has in accordance with the revenue bond ordinance, bond defeasance plans, and grant
‘E agreements restricted the following assets:

; Capital Replacement Funds $71,525
‘1 Bond and Interest 376,693
: Total restricted assets — Sewer Fund 448,218

The Water Fund has in accordance with the revenue bond ordinance and the bond defeasance plan
restricted the following assets:

Customer Deposits $ 30,919
Capital Replacement Funds 124,150
Bond & Interest 402,056
Total restricted assets — Water Fund 557,125
Total restricted assets — Proprietary Funds $1,005,343

i 2.C. CAPITAL ASSETS

A summary of capital assets related to governmental and business-type activities is presented below:

Balance at Balance at
Mav 1 2012  Additions Deductions  Aprif 30, 2013

Governmental activities:
Capital assets not being depreclated;

Land $1,452,998 137,683 ] $ 1,590,681
Land- Right of Way 1,367,195 1] g 1,367,195
Total capital assets not depreciated 2.820,193 137,683 0 2.957.876
' Other capital assets:
| Land improvements 1,216,135 43,437 0 1,259,572
: Buildings 4,020,039 48,392 0 4,068,431
Plant, machinery and equipment 1,607,315 24,910 6,982 1,625,243
Vehicles 2,322,726 687,518 350,000 2,060,244
: Infrastructure 19,740,593 467,859 0 20.148.452
‘ Total other capital assets 28,906,808 1.212.116 356,982 29.761.942
1 Less accumulated depreciation for:
l. Land improvements 539,774 38,523 0 578,207
j Buildings 1,703,442 76,840 0 1,780,282
i Plant, machinery and equipment 911,137 109,100 6,109 1,014,128
‘ Vehicles 1,418,094 105,125 226,800 1,296,419
‘- " Infrastructure 6,018,897 401,374 0 6,420,271
. Total accumnlated depreciation 10,591,344 230,962 232,909 11,089,367
: Other capital assets, net 18.315.464 481,154 124,073 18.672.545

Governmental activities capital assets, net $21,135,637 $618,837 $_124,073 $21,630,421
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Balance at Balance af
Mav [ 2012  Additions  Deductions April 30, 2013
Business-type activities:
Capital assets not being depreciated:
Land | $_637.198 0 $_0 $ _637.198
Other capital assets:
Plant, machinery and equipment 10,881,03% 0 0 10,881,039
Furniture and fixtures 73,284 0 0 73,284
Vehicles 284,979 0 0 284,979
Work in progress 088,707 696,118 0 1,684,823
Infrastructure 3,343,740 103.991 __ 0 5,447,731
Total other capital assets 17.571,749 800.109 _0 18.371.858
Less accumulated depreciation for:
Plant, machinery and equipment 4,398,050 280,198 0 4,678,248
Furniture and fixtures 59,188 4,390 0 63,578
Vehicles 253,839 5,684 0 259,523
infrastructure ) 2.296,746 139,834 _ 2 2,436,580
Total accnmulated depreciation 7.007.823 430,106 __.0 71.437.920
Other capital assets, not 10,563.926 370.003 0 10,933,929
Business-type activities capital assets, net $.11,201.124 $370,003 $___ 0 $11,571,127
Depreciation expense was charged to functions as follows in the Statement of Activities:
Governmental Activities:
General povernment $31,688
Public safety 103,740
Public works 503,124
Culture and recreation 92,409
Total depreciation expense for governmental activities $730.962
Business-Type Activities:
Water $166,946
Sewer 263.160
Total depreciation expense for business-type activities $430.106

NOTE 3. OTHER NOTES
3.A. DEFERRED COMPENSATION PLAN

The City offers its employees a deferred compensation plan created in accordance with Internal Revenue
Code Section 457 and administered by Nationwide Retirement Solutions. The plan, available to all fuli-time
City employees, permits them to defer a portion of their salary until future years. The deferred compensation
is not available to employees until termination, retirement death or unforeseeable emergency. Contributions
to the plan are recorded on the City’s books as current salaries expenditures, All assets and income of the
plan are held in trust by the plan administrator for the exclusive benefit of the participants and their
beneficiaries. The City does not take an active role in the managing the plan assets. Therefore, in accordance
with GASB Statement No. 32, the deferred compensation plan is not reported in the City’s financial
statements,
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3.B. DEFINED BENEYIT PENSION PLAN

Plan Description: 'The City's defined benefit pension plan for regular employees provides retirement and
disability benefits, post retirement increases, and death benefits to plan members and beneficiaries. The
City’s policemen are included in the group of IMRF plan members. The City’s policemen are not
covered by any separate pension plans. The City’s firemen are all volunteers and as such are not covered
by IMRF or any separate pension plans. The City’s plan is affiliated with the Illinois Mumicipal Retirement
Fund (IMRF), an agent multiple-employer plan. Benefit provisions are established by statute and may only
be changed by the General Assembly of the State of Illinois. IMRF issues a publicly available financial
report that includes financial statements and requited supplementary information. That report may be
obtained on-line at www.imrf.org.

Funding Policy: As set by statute, the City’s regular plan members are required to contribute 4.50% of their
annual covered salary. The statute requires employers to contribute the amount necessary, in addition to
member contributions, to finance the retirement coverage of its own employees. The City’s employer
contribution rate for calendar year 2012 was 10.76% of annual covered payroll. The City also contributes for
disability benefits, death benefits and supplemental retirement benefits, all of which are pooled at the IMRF
level. Contribution rates for disability and death benefits are set by the IMRF Board of Trustees, while the
supplemental retirement benefits rate is set by statute,

Annual Pension Cost:  For the calendar year ending December 31, 2012, the City’s annual pension cost of
$124,777 for the regular plan was equal to the City’s required and actual contributions.

THREE-YEAR TREND INFORMATION for the REGULAR PLAN

Fiscal Percentage

Year Annual Pension of APC Net Penston
Ending Cost (APC) Contributed Obligation
12/31/12 $124,777 100% $0
12/31/11 116,545 100% 0
12/31/10 114,534 100% 0

The required contribution for 2012 was determined as part of the December 31, 2010, actuarial valuation
using the entry age normal actuarial cost method. The actuarial assumptions at December 31, 2010, included
(a) 7.5% investment rate of return (net of administrative and direct investment expenses), (b) projected salary
increases of 4.00% a year, attributable to inflation, (c) additional projected salary increases ranging from
0.4% to 10% per year depending on age and service, attributable to seniority/merit, and (d) post-tetirement
benefit increases of 3% annually. The actuarial value of the City’s regular plan assets was determined using
techniques that spread the effects of shori-term volatility in the market value of investments over a five-year
period with a 20% corridor between the actuarial and market value of assets. The City regular plan’s
unfunded actuarial accrued liability at December 31, 2010 is being amortized as a level percentage of
projected payroll on an open 30 year basis.

Funded Status and Funding Progress. As of December 31, 2012, the most recent actuarial valuation date, the
regular plan was 88.91 percent funded. The actuarial accrued liability for benefits was $3,916,157 and the
actuarial value of assets was $3,481,922, resulting in an underfunded actuarial accrued liability (UAAL) of
$434,234. The covered payroll for calendar year 2012 (annual payroll of active employees covered by the
plan) was $1,159,638 and the ratio of the UAAL to the covered payroll was 37 percent.

The schedule of funding progress, presented as RSI following the notes to the financial statements, ptesents
multiyear trend information about whether the actuarial value of plan assets is increasing or decreasing over
time relative to the actuarial liability for benefits.
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3.C. RISK MANAGEMENT

The City is exposed to various risks of loss related to torts; theft of, damage to, or destruction of assets;
errors and omissions; injuries to employees; employees’ health and life; and natural disasters.

The City manages these various risks of loss as follows:

Type of Loss Method Managed Risk of Loss Retained
a. Torts, errors, and omissions Membership in Risk Management Pool None
b. Workers compensation, Membership in Risk Management Pool None
health and life
¢. Physical property loss and Membership in Risk Management Pool None

natural disasters

Management believes such coverage is sufficient to preclude any significant uninsured losses to the City.
Settled claims have not exceeded this insurance coverage in any of the past ten fiscal years.

3.D. MOTOR FUEL TAX ALLOTMENT

Under current procedures, the allotments of the City are being received from the State of Illinois each month,
These allotments, however, may be expended only for specific projects that have been approved each month
by the Department of Transportation, State of Illinois.

3.E. REVENUES DUE FROM STATE AND COUNTY GOVERNMENTS

The following is a breakdown of the amounts dve from the State and County governments in the
government-wide financial statements at April 30, 2013:

Douglas County;

Property taxes $1,959,330
Police fines 2,166

$1,961,496

State of IHinois:

Sales tax $204,266
Home rule sales tax 157,560
Income tax 141,654
Sales tax — TIF 88,043
Cotporate pers. repl. tax 9,236
Motor Fuel Tax 7.704
Total $608.,463

3.F. EXPENDITURES OVER APPROPRIATIONS

For the fiscal year ended April 30, 2013, the City did not have any expenditure over the legal
appropriation limits.
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3.G. LONG-TERM DEBT

234 -

The City issues bonds to provide for the acquisition and construction of major capital facilities, General
obligation bonds are direct obligations and pledge the full faith and credit of the City. Instaliment purchase

agreements are also general obligations of the government.

The following is a summary of the City’s long-term debt transactions for the year ended April 30, 2013:

Balance

May 1,2012 Additions
Governmental activities

Capital lease obligations:
The City had no capital lcase obligations in the fiscal year ending April 30, 2013

General obligation bonds (alternate revenue bonds):
General abligation bonds (Series 2010) $457,000 $ 0

General obligation bonds (alternate revenue bonds):

General obligation bonds (Series 2012) 0 500,000
Tax increment refunding revenue bonds:
Tax increment refinding rev. bonds (Series 1996) 100,000 0]

Other long-term obligations:
Accrued compensated absences 49941 83.419

Total governmental activities

long-term liabilities $606,941 $583.419
Business-type activities
General obligation refunding bonds:

General obligation refinding bonds (20115Ww) 2,060,000 0

General obligation refunding bonds (2011WA) 1,545,000 0
Less deferred charge on refunding:  (287,157) (0)
Notes payable:

lilinois Bnvironmental Pretection Agency (WA) 688,203 263,427

1llinois Environmental Protection Agency (SW) 160,879 0

Other long-term obligations:
Acerued compensated absences 14,094 24,280

Total business-type activities

Long-term liabilities $4,181,109  $287,707

Arbitrage Compliance

Balance
Reductions _April 30, 2013

$ 45,000 $412,000

0 500,000
50,000 50,000
_89,105 _44.255

184,105  $1006.255

300,000 1,760,000
260,000 1,285,000

(78,715) {208,442)

0 951,720
0 160,879
26.009 12,365

$507,294 $3,961,522

Amounts
Due Within
One Year

$ 46,000

50,000

50,000

250,000
290,000

(78,715)

o O

12,365

$4173,650

Proceeds from tax-exempt bonds issued afier September 1, 1986, are subject to the 1986 Tax Reform Act.
The City invests records and reports these proceeds in the manner set forth by the U.S. Treasury and Internal

Revenue Service to maintain the tax-exempt status of the bonds,

enterprise fund liabilities, At Aprit 30, 2013 arbitrage liabilities were $0.

Arbitrage liabilities are reported as
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Debt outstanding as of April 30, 2013, consisted of the following;:

Governmental Funds:

The City issued $500,000 of double-barreled Motor Fuel Tax bonds for the purpose of completing
resurfacing improvements to Main, Sale, Pembroke, Prairie and Daggy Streets. The bonds, dated Augost
15, 2010, are of $5,000 denominations and mature on December 1 of each year. The principal and
interest is intended to be paid entirely from the revenues of the Motor Fuel Tax Fund. However, should
there be insufficient funds available in the Motor Fuel Tax Fund; the City will increase its property tax
levy to generate the needed revenue for the bond payments.

Fiscal Year Bond Interest
Ending April 30, Principal _Rate
2014 $ 46,000 2.55%
2015 47,000 2.70%
2016 . 49,000 2.85%
2017 50,000 3.00%
2018 52,000 3.15%
2019 54,000 3.30%
2020 56,000 3.45%
2021 58,000 3.60%
Total $412.000

Interest paid on said bonds is payable on June 1 and December 1 in each year until paid. Both principal
and interest on said bonds shall be payable in lawful money of the United States of America at the
principal office of the First Federal Bank of Tuscola, a division of The First National Bank of Arcola, the
paying agent for the bonds, in the City of Tuscola, Illinois.

The bond ordinance requires that moneys held in the Motor Fuel Tax Fund be held in a special reserve
account as follows:

Nature of
Account Amount Authorized Expenditures
Bond and Interest 1/6 of the interest Restricted for paying
next due and 1/12 principal and interest
of the principle next due. on bonds.

The City issued $500,000 of double-barreled Motor Fuel Tax bonds for the purpose of completing
resurfacing improvements to South Main Street. The bonds, dated May 4, 2012, are of $5,000
denominations and mature on December 1 of each year. The principal and interest is intended to be paid
entirely from the revenues of the Motor Fuel Tax Fund. However, should there be insufficient funds
available in the Motor Fuel Tax Fund; the City will increase its propetty tax levy to generate the needed
revenue for the bond payments.

Fiscal Year Bond Interest
Ending April 30, Principal _Rate
2014 ' $ 50,000 1.25%
2015 50,000 1.50%
2016 50,000 1.75%
2017 50,000 2.00%
2018 50,000 2.25%
2019 50,000 2.50%
2020 50,000 2.75%
2021 50,000 3.00%
2022 50,000 3.25%
2023 50,000 3.50%

Total $300,000
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Interest paid on said bonds is payable on June 1 and December 1 in each year until paid. Both principal
and interest on said bonds shall be payable in lawful money of the United States of America at the
principal office of the Tuscola National Bank of Tuscola, the paying agent for the bonds, in the City of
Tuscola, Illinois.

The bond ordinance requires that moneys held in the Motor Fuel Tax Fund be held in a special reserve
account as follows:

Nature of
Account Amount Authorized Expenditures
Bond and Interest 1/6 of the interest Restricted for paying
next due and 1/12 principal and interest
of the principle next due. on bonds.

Tax Increment Refunding Revenue Bonds:

A revenue bond issued dated October 1, 1996, was issued to advance refund $1,810,000 of outstanding
principal of the City’s 1991 Series Tax Increment Revenue Bonds. The Tax Increment Revenue Bond
issue dated July 22, 1991, was issued to cover several projects including land purchase, community
building repair, and street repairs. Tax Increment Revenue bonds of $2,535,000 dated October 1, 1996
are of $5,000 denomination and mature on December 1 in each of the years and bearing interest as
follows: '

Fiscal Year Bond Interest
Ending Apri]l 30, Principal Rate
2014 $50,000 5.90%
Total : $50,000

Interest paid on said bonds is payable on June 1 and December I in each year until paid. Both principal
and interest on said bonds shall be payable in lawful money of the United States of America at the
principal office of The Bank of New York, the paying agent for the bonds, in the City of St. Louis,
Missouri.

The Tax Increment Revenue Bond Ordinance requires that moneys held in the Tax Increment Fund be
segregated and be held in special reserve accounts as follows:

Nature of
Account Amount Authorized Expenditures
a) Prior Redevelopment Sufficient to meet Restricted for paying
prior Redevelopment prior Redevelopment
Agreements Agreements
b) Principal and Interest Sufficient to pay Restricted for paying
principal and interest principal and interest
due December 1 and on bonds
June 1, respectively
¢) Reserve Maximum Annual Future Restricted for paying
Debt Service Amount principal and interest
on bonds
d) Project 1991 Surplus funds Qualifying project

costs
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Annual Debt Service Requirements for Governmental Funds Bonds
2010 Series 2012 Series 1996 Series Total
G. O. Bonds G.0. Bonds Tax Increment ' Debt
MEFET Alt. Rev, MEFT Al Rev. Refunding Rey, Service
Year Pringipal Interest  Principal Interest  Principal Interest Requirement
2014 $ 46,000 $12,779 $ 50,000 $18,703 $50.000 $2.950 $180,432
2015 47,000 11,606 50,000 11,250 119,856
2016 49,000 10,337 50,000 10,500 119,837
2017 50,600 8,940 50,000 9,625 118,565
2018 52,000 7,440 50,000 8,625 118,065
2019 54,000 5,802 50,000 7,500 117,302
2020 56,000 4,020 50,000 6,250 116,270
2021 38.000 2.088 50,000 4,875 114,963
2022 50,000 3,375 53,375
2023 50,000 1.750 51,750
$412,000 $63,012 8500,000 $82453  $30,000  $2,950 $1.110415

Proprietary Funds:
Enterprise Funds (Water and Sewer Funds):

General Obligation Refunding Bonds (Water and Sewer Alternate Revenue):

The City issued $2,060,000 of double-barreled Sewerage bonds to refund the Sewerage Refunding
Revenue Bonds, Series 1993, General Obligation Sewerage Bonds, Series 2000, and Sewerage Refunding
Revenue Bonds (A), Series 2003. The bonds, dated December 29, 2011, are of $5,000 denominations and
mature on September | of each year. The principal and interest is intended to be paid from the revenues
of the Sewer Fund. In addition, the City’s sales tax has been pledged as additional means for repayment
of these bonds. However, should there be insufficient funds available from the Sewer Fund and sales
taxes, the City will increase its property tax levy to generato the needed revenue for the bond payments.

Fiscal Year Bond Interest
Ending April 30, Principal Rate
2014 $ 290,000 1.05%
2015 295,000 1.30%
2016 290,000 1.55%
2017 290,000 1.65%
2018 295,000 1.80%
2019 300,000 2.00%
Total $1.760,000

Interest paid on said bonds is payable on March 1 and September 1 in each year until paid. Both principal
and interest on said bonds shall be payable in lawful money of the United States of America at the
principal corporate trust office of UMB Bank, N.A., the paying agent for the bonds, in Kansas City,
Missouri.
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The bond ordinance requires that moneys be accumulated in a debt service account in the Sewer Fund as
follows:

Nature of
Account Amount Authorized Expenditures
Bond and Interest 1/6 of the interest Restricted for paying
next due and 1/12 of principal and interest
the principal next due, on bonds.

The City issued $1,545,000 of double-barreled Waterworks bonds to refund the Waterworks Refunding
Revenue Bonds, Series 1997 and the Waterworks Refunding Revenue Bond (B), Series 2003. The bonds,
dated December 29, 2011, are of $5,000 denominations and mature on Sepiember 1 of each year. The
principal and interest is intended to be paid from the revenues of the Water Fund. In addition, the City’s
sales tax has been pledged as additional means for repayment of these bonds. However, should there be
insufficient funds available from the Water Fund and sales taxes, the City will increase its property tax
levy to generate the needed revenue for the bond payments.

Fiscal Year Bond Interest
Ending April 30. Principal Rate
2014 $ 250,000 1.05%
2015 255,000 1.30%
2016 255,000 1.55%
2017 260,000 1.65%
2018 265,000 1.80%
Total $1,285,000

Interest paid on said bonds is payable on March 1 and September 1 in each year until paid. Both principal
and interest on said bonds shall be payable in lawful money of the United States of America at the
principal corporate trust office of UMB Bank, N.A., the paying agent for the bonds, in Kansas City,
Missouri.

The bond ordinance requires that moneys be accumulated in a debt service account in the Sewer Fund as
follows:

Nature of
Account Amount Authorized Expenditures
Bond and Interest 1/6 of the interest Restricted for paying
next due and 1/12 of principal and interest
the principal next due, on bonds.

As a result of the current refunding, the City reduced its total debt service requirements by $203,943,
which results in an economic gain (difference between the present value of the debt service payments on
the old and new debt) of $196,342,



i
"
i
1
10
;
;
'
i
|
.
;
§
b
|

CITY OF TUSCOLA -39 -
Tuscola, Hlinois

Notes to Basic Financial Statements — (continued)
April 30, 2013

Proprietary Funds:
Enterprise Funds (Water and Sewer Funds):

Notes Payable:

The City is currently advancing a note payable to the Tllinois Environmental Protection Agency which
was obtained in connection with the public water supply project. The note is approved up to $891,583.
$222,896 of the note will not be repaid as it will be forgiven by the State of Ilinois., The note bears
1.25% interest and will have semi-annual repayments for a 20 year term beginning 6 months after the
final draw-down is received. The City is also currently advancing a note payable to the Illinois
Environmental Protection Agency which was obtained for painting and maintenance to the elevated water
storage tank. The note is approved up to $603,560. $150,890 of the note will not be repaid as it will be
forgiven by the State of Illinois. The note bears 1.25% interest and will have semi-annual repayments for
a 20 year term beginning 6 months after the final draw-down is received. The City has drawn down
$951,720 on these notes combined in the Water Fund as of April 30, 2013.

The City is currently advancing a note payable to the Illinois Environmental Protection Agency which
was obtained in connection with the wastewater supply system project. The note is approved up to
$239,945, $59,987 of the note will not be repaid as it will be forgiven by the State of Illinois. The note
bears 1.25% interest and will have semi-annual repayments for a 20 year term beginning 6 months after
the final draw-down is received. The City has drawn down $160,879 in the Sewer Fund as of April 30,
2013,

Annual Debt Service Requirements for Enterprise Fund Bonds

2011-WA Series 2011-SW Series Total
G.0. Refunding Bonds G.O. Refunding Bonds Debt
Water Alt. Rev, Sewer Alt. Rev, Service
Year Principal Interest Principal Inferest Requirements
2014 $ 250,000 317,640 § 290,000 § 25,948 $ 583,588
2015 255,000 14,670 295,000 22,508 587,178
2016 255,000 11,036 290,000 18,343 574,379
2017 260,000 6,915 290,000 13,703 570,618
2018 265,000 2,385 295,000 8,655 571,040
2019 0 0 300,000 3.000 303,000
1,285,000 52,646 1,760,000 92.157 3,189,803
2013 loans still advancing 0 0 0 0 1,112,599
Future loan forgiveness 0 0 0 0 278,150

Total $1.285,000 $52,646 $1,760,000  $92,157 $4,024.252
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3.1 INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS

As of April 30, 2013, interfund receivables and payables resulting from various interfund
transactions were as follows:

Due from Due to
Other Other
Funds Funds
General Fund $331,082
TIF Fund- Barker/Prairie St, TIF 3 $331,082

Represents start-up costs of a new TIF City. This interfund loan is expected to be repaid as revenues from the City

expand. This amount is not expected to be repaid within one year.

3.J. TAX INCREMENT FINANCING LOAN PROJECT

The City approved and adopted tax increment financing in accordance with the terms of the Tax
Increment Altocation Redevelopment Act of the State of Illinois. Accordingly, the City has adopted a
redevelopment plan and project and designated a project area in compliance with the conditions of the
Act. Under this plan, any increase in Property Tax or [llinois Sales and Use Taxes incurred over the base
amount on the date of enactment of the project will be allocated exclusively to the project area for
purpose of economic development. These tax increments collected under the Act and paid to the City will
be deposited in a special fund designated as “The Special Tax Allocation Fund for the Tuscola
Redevelopment Project Area”. For the year ending April 30, 2013 the Tax Increment Fund received
$1,376,173 in property taxes and $611,119 in sales tax.

3. K. TAXINCREMENT FINANCING LOAN INTEREST SUBSIDIES

On May 11, 2009, the City Council approved a 30% TIF interest subsidy for Visual Image Salon for
improvements at 103 N Main St on a $94,000 loan for 5 years. At April 30, 2013, $921 had been paid on
this subsidy

On December 28, 2009, the City Council approved a 30% TIF interest subsidy for Spirits of Tuscola for
renovations at 911 E Southling Road for 5 years on approximately $108,000 in commercial financing. At
April 30, 2013, $6,616 had been paid on this subsidy, and the subsidy was closed out.

On February 8, 2010, the City Council approved a 30% TIF interest subsidy for Illini Community
Insurance for renovations at 802 S Main St for 10 years on $50,000 in commercial financing. At April
30, 2013, nothing had been paid on this subsidy.

On July 12, 2011, the City Council approved a 30% TIF interest subsidy for Greg Bates Automotive for
renovations at 1100 S, Washington for 10 years on approximately $48,500 in commercial financing. At
April 30, 2013, nothing had been paid on this subsidy.

3.L. TIF NOTES RECEIVABLE

On December 10, 2007, the City Council approved a $30,000 grant to Kelsey Furniture Company for roof
and fagade renovations at the Kelsey Furniture showroom at 106-108 E. Sale Street. On April 12, 2010,
the City Council approved a two year extension to the draw period of this loan so that the owner can
complete the work. On June 25, 2012, the City Council rescinded this foan with no amounts paid on the
loan.
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On August 24, 2009, the City Council approved a loan for $4,945 at 3% for 10 years to Jim Nees at Pro
Hardware for the purpose of completing improvements to the property at 800 E Southline Road, On June
25, 2012, the City Council rescinded this loan with no amounts paid on the loan.

On February 13, 2012, the City Council approved a loan of $59,500 at 3% for 10 years to Double B
Properties for renovations at 132 W. Sale St. At April 30, 2013, $35,895 of this loan was disbursed.

On July 9, 2012, the City Council approved a loan of $40,000 at 3% for 10 years to Alpha and Omega
Power Training for renovations at 122 W. Sale St. At April 30, 2013, all amounts of this loan were
disbursed and the loan was converted to the repayment phase,

On July 9, 2012, the City Council approved a loan of $51,000 at 3% for 10 years to Jeremy and Lana

Tengwall of Bailey James Enterprises for renovations at 123 W. Sale St. At April 30, 2013, $14,536 of

this loan was disbursed.

On November 13, 2012, the City Council approved a loan of $8,750 at 3% for 5 years to Double B
Properties for exterior renovation at 132 and 134 W. Sale St. At April 30, 2013, none of this loan was
disbursed. '

On April 8, 2013, the City Council approved a loan of $24,532 at 3% for 10 years to Greco Enterprlses
for renovation at 101 E. Sale St. At April 30, 2013, none of this loan was disbursed.

3.M, TAX INCREMENT GRANTS

On December 10, 2007, the City Council approved a $37,500 grant to Kelsey Furniture Company for roof
and fagade renovations at the Kelsey Furniture showroom at 106-108 E. Sale Street. As of April 30,
2013, $6,703 of the amount of this grant was disbursed, On April 12, 2010, the City council approved a
two year extension of the draw period on this grant in order for the owner to complete the renovations.
On June 25, 2012, the City Council rescinded the remaining amounts of the loan and closed out the
project.

On August 24, 2009, the City Council approved a 50% grant up to $6,180 grant to Jim Nees/Pro
Hardware for purposes of completing renovations at 800 E Southline Rd. At April 30, 2013, none of the
amounts of this grant were disbursed. On June 25, 2012, the City Council rescinded the remaining
amounts of the loan and closed out the project.

On December 14, 2009, the City Council approved a 50% grant up to $6,575 to Darrell Latch for
emergency roof repairs at his business at 122 W Sale St. On September 27, 2010, the City Council
approved changing the reimbursement rate from 50% to 60% on this project, for a potential increase in
the grant amount of $1,300. At April 30, 2013, $3,134 of the grant amount was disbursed. On June 25,
2012, the City Council rescinded the remaining amounts of the loan and closed out the project.

On December 28, 2009, the City Council approved a 50% grant up to $36,352 to Spirits of Tuscola for
renovations at 911 E Southline Rd. On June 25, 2012, the City Council approved a 3 year extension of
the grant due to project delays. On December 26, 2012, the City Council approved an assignment of this
grant to the new owners of the business, Tuscola Beverage Depot. At April 30, 2013, $1,953 of the grant
amount was disbursed.

On July 12, 2010, the City Council approved a redevelopment agreement with PMG Tuscola, LLC for a
grant of $75,000 for demolition of the former Dixie Ttuckstop building at 1000 E Southline Road. On
December 13, 2010, the City Council approved an additional grant of $12,000 for the demolition of the



CITY OF TUSCOLA -42 -
Tuscola, Illinois

Notes to Basic Financial Statements — (continued)
April 30, 2013

building to the north side of this property so that the property would be completely clear and ready for
development. At April 30, 2013 $65,560 of the amounts of this grant had been disbursed. On June 25,
2012, the City Council rescinded the remaining amounts of the loan and closed out the project.

On July 12, 2010, the City Council approved a $25,000 grant for Greg Bates Automotive for renovations
at 1100 S. Washington. At April 30, 2013, nothing had been paid on this grant.

On September 27, 2010, the City Council approved a grant to ARTCO in the amount of $3,000 for
purposes of a business feasibility study for a theatre business at 100-104 W Sale Street. On February 14,
2011, the City Council approved an additional $500 grant toward this project. At April 30, 2013, $2,338
of this grant had been disbursed.

On March 14, 2011, the City Council approved a grant of $46,250 to Eddie Boutillier for purposes of
renovating the building at 134 W. Sale St. for a future computer network store. At April 30, 2013, all
amounts of the grant amount had been disbursed and the project was closed.

On May 23, 2011, the City Council approved a $5,000 grant for Douglas County Abstract for renovations
at 110 E. Sale St. At April 30, 2013, $4,975 had been paid on this grant.

On May 23, 2011, the City Council approved a $22,000 grant for M Five Foods, LLC for renovations at
1109 Tuscola Blvd, At April 30, 2013, $4,999 had been paid on this grant.

On September 12, 2011, the City Council approved a $50,000 grant to Cecil and Nancy Smith for
renovations at 400 S Main Street. At April 30, 2013, all amounts had been paid on this grant.

On April 9, 2012, the City Council approved a $22,825 grant to At Home Illinois/Bailey James
Enterprises for roof replacement at 123 W. Sale Street. On July 9, 2012, the City Council rescinded the
April 9, 2012 grant and approved a grant for renovations at 123 W. Sale St. in the amount of $51,000. At
April 30, 2013, $14,210 had been paid on this grant.

On April 9, 2012, the City Council approved a $10,800 grant to John & Phyllis Ehrsam for demolition of
the structure at 115 E. Sale Street. At April 30, 2013, all amounts had been paid on this grant.

On July 9, 2012, the City Council approved a $10,000 grant to Alpha &Omega Power Training, Amber
Seip and Ali Ray, for renovations at 122 W. Sale Street. At April 30, 2013, all amounts had been paid on
this grant.

On July 9, 2012, the City Council approved a $40,000 grant to 5KC’s LLC, for renovations at 802 E
Southline Road. At April 30, 2013, $6,159 had been paid on this grant.

On November 11, 2012, the City Council approved an $8,750 grant to Double B Properties, for
renovations to the rear exterior at 132 and 134 W Sale St. At April 30, 2013, no amount had been paid on

this grant.

On December 26, 2012, the City Council approved a $47,500 grant to Maruti Gagan Management, LLC,
for renovations to the property at 1004 E Southline Road. At April 30, 2013, all amounts had been paid
on this grant.
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On December 26, 2012, the City Council approved a $44,800 grant to Kris Clodfelder, for demolition and
property improvements to the property at 900 Meadowview. At April 30, 2013, $17,877 had been paid
on this grant,

On February 11, 2013, the City Council approved a Memorandum of Understanding providing a $61,900
grant to Tuscola Properties, LLC, for site work for public infrastructure improvements to the property at
1000 E Southline Road. At April 30, 2013, no amount had been paid on this grant.

On April 8, 2013, the City Council approve& a $24,500 grant to Aims Sandwiches, LLC, for exterior
renovations to the property at 1100 E Southline Road. At April 30, 2013, no amount had been paid on
this grant.

On April 8, 2013, the City Council approved a $30,665 grant to Greco Enterprises, LLC, for renovations
to the property at 101 E Sale St. At April 30, 2013, no amount had been paid on this grant.

3.N. TAX INCREMENT OTHER REDEVELOPMENT AGREEMENTS AND COMMITMENTS

On April 28, 2003, the City Council entered into an intergovernmental agreement with the Tuscola
Community Unit School City # 301 for the purchase of the property at 400 E Sale St, the former
Northward School property. The parties additionally agreed to a vocational or career education grant, as
provided in an intergovernmental cooperation agreement dated December 28, 1998, to the school City in
the amount of $150,000 per vear for 9 years, The grant payments were scheduled to begin on October 1,
2010. On September 27, 2010, the City Council approved the payment of two of the $150,000 payments
instead of one. On April 30, 2013, $600,000 or three payments of this grant had been disbursed.

On January 28, 2008, the City Council approved a redevelopment agreement with COROC/Tuscola,
L.L.C., operators of the Tanger Outlet Center on Progress Boulevard. This agreement addresses
expansion and retail retention needed to maintain this very valuable development. Under the agreement,
the City will reimburse COROC/Tuscola, L.L.C. for 50% of their costs for capital improvements to the
center and for recruitment and store build-out for any of a listing of top. retail tenants, contingent upon
agreement to certain lease terms. The maximum amount of reimbursement from the City under this
portion of the redevelopment agreement is $1,000,000.  As of April 30, 2013, the City had reimbursed
COROC/Tuscola, L.L.C. $969,123 of the amounts contemplated under this agreement, The remaining

$30,877 expired on December 31, 2009, Those amounts assisted in the recruitment of top retailers such
as Coldwater Creek, Old Navy, Nike, The Children’s Place and Stride Rite to the Center.

An additional term of the redevelopment agreement is to extend the annual $400,000 subsidy approved in
the prior redevelopment agreement for an additional 12 years to the current end of the TIF City life. The
terms of this extension is the same as the terms in the original redevelopment agreement on this
development,

On September 12, 2005, the City Council approved an agreement with Tuscola Economic Development,
Inc.(TEDI) for purposes of the City employing an economic development director position for TEDI as
it’s annual funding commitment to the organization. The amount of that commitment was not to exceed
$50,000 per year for the following three years. On December 10, 2007, the City Council approved an
additional funding commitment under that original agreement of $25,000 for the original three year
period which would be ending April 30, 2013. On April 14, 2008, the City Council approved an
extension to that agreement which would increase the annual funding commitment to $75,000 per year for
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an additional three year term. On March 23, 2009, the City Council approved a $5,000 grant to TED] for
purposes of providing assistance to clean up commercial properties within the TIF City. On September
27, 2010, the City Council approved an additional $40,000 for additional personnel costs for economic
development and renewed it’s commitment for an additional three fiscal years at an amount not to exceed
$100,000 per year,

On January 25, 2010, the City Council approved a Redevelopment agreement with Tuscola Do-it Best
Home Center and owners Jim and Kay Higgins for purposes of assisting in dovelopment of a new
hardware and home center at 407 E Southline Road. The City will reimburse the developers $250,000 in
the form of a grant for building rehabilitation; an incremental sales tax rebate of 75% of increment for
years 1-4 of the business, 60% for years 5-7, and 50% for years 8-10; and an incremental property tax
rebate of 100% of the increment for 10 years with the total financial incentive for this redevelopment
agreement capped at $750,000 over the term of the agreement. At April 30, 2013, $317,355 of this grant
had been disbursed.

On February 14, 2011, the City Council approved a professional services agreement with Peckham,
Guyton, Albers and Viets to begin the process of establishing a new TIF City at Barker and Prairie Streets
for purposes of mitigating flood plain area so that a subdivision of single family housing can be built on

- currently vacant, flood plain encumbered land lots. On October 10, 2011, the City Council entered into a

redevelopment agreement with Owen Tucker for the development of the lots in the newly established
Batker/Prairie TIF City #3, which included a 50% grant, not to exceed $750,000, for costs of demolishing
the old city sewer plan, site prep, and flood mitigation in the redevelopment City. The agreement also

includes a 60% tax rebate for properties developed between Barker, Newkirk, Prairie and Enterprise

streets. At April 30, 2013, $243,671 of this grant had been disbursed.

3.0. CONCENTRATED CREDIT RISK

The City’s Water and Sewer Funds are principally engaged in the business of providing water and sewer
services to City residents. The Water and Sewer Fund’s give credit to customers for water and sewer
service provided, with payment terms normal in the industry. The Water and Sewer Fund’s ability to
collect the amounts due from customers may be affected by general economic fluctuations in the City and
the surrounding geographic area. The City has established an allowance for doubtful accounts in the
Water Fund of $4,000 and in the Sewer Fund of $5,000 as of April 30, 2013,

3.P. SEWER PLANT INFORMATION

The City sewer system received 197,731,594 total gallons at the wastewater plant for calendar year end
December 31, 2012, In addition, there were 2,587 users connected to the system and 109,735,639 gallons
billed. There were no non-metered users and one user discharging non-domestic or industrial wastes.

3.Q. JOINT VENTURE

On May 10, 1993, the City of Tuscola entered into an intergovernmental agreement with the City of
Arcola and Cabot Corporation to construct, maintain and operate a newly constructed water main. The
purpose of this water main is to provide the cities, as well as Cabot Corporation and several residences,
water from Northern Illinois Water Corporation. This agreement had an original term of 10 years
beginning on May 10, 1993, and automatically renews every 5-years. The maximum total term is not to
exceed 40 years. Each of the Cities designates 3 representatives to serve on the Tuscola-Arcola Water
Main board. The mayor or administrator of the host City serves as the chairperson (with tie breaker
voting ability). The host City alternates with each meeting. The capital budgets for construction of this
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water main were funded 55% by the City of Tuscola and 45% by the City of Arcola, with Cabot
Corporation reimbursing 12.5% of the total cost of construction up to a maximum of $450,000.

Each member agency (the Cities of Arcola and Tuscola) holds an equity interest in the water main capital
assets according to each Cities share of water usage for the prior year and the proportion of funding
provided by each City during a year. At April 30, 2013 the City of Tuscola’s equity interest was 49.83%,
or $4,949, which is reported in the Proprietary Funds as investment in joint venture,

A copy of the separate unaudited financial statements for Tuscola-Arcola Water Main may be obtained
from the City of Tuscola, 214 N. Main Street, Tuscola, IL 61953-1486. The responsibility for
maintaining books and records for the joint venture is rotated periodically between the Cities.

Summary financial information for the Tuscola-Arcola Water Main as of and for the year ended April 30,
2013 is provided below.

Financial Position as of April 30,2013

Total assets $29,204
Total liabilities $ 0
Total equity 29.204
Total liabilities and equity $29,204
Results of Operations for Fiscal Year Ending April 30, 2013

Total revenues $181,861
Total expenditures 176.707
Net income {loss) 5,153
Beginning total equity 24,051
Ending total equity $29,204

3.R. ECONOMIC DEPENDENCY

The City of Tuscola receives its income primarily from local property taxes and state sales tax. There are
a few large businesses that provide the City of Tuscola a significant amount of this revenue and would
negatively impact their operations if they were to close.

3.8. TAX INCREMENT FINANCING DESIGNATED AND EARMARKED FUNDS

Beginning with the year ending April 30, 2000, all TIF funds must have planned uses or must be remitted
back to the taxing bodies. The following schedule outlines the City’s planned use of its funds on hand.

Sales Tax Funds:
Route 36 Business corridor plans to include private grants and

subsidies and public infrastructure improvements $900,000
Flood and Environmental mitigation along the Scattering Fork 650,000
Future Debt Service 5,978
Property Tax Funds:
Land Improvements; Private Loans, Subsidies, and Grants 2,500,000
Development of Business Centre east of [-57 1,560,000

Future Debt Service 46,972
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3.T. OTHER POST EMPLOYMENT BENEFITS (OPEB)

The City does not maintain a retiree healthcare plan. The City is not required by law or contractual
agreement to provide funding for retiree health costs other than the pay-as-you go amount necessary to
provide current benefits to retirees. Any participating retired plan members would contribute 100 percent
of their premium costs. An implicit rate subsidy exists even though any retirees would contribute 100
percent of their premium because of the pooled aspects of providing health benefit coverage. The subsidy
is generated as a result of the basic nature of insurance — one risk group subsidizes another to arrive at a
blended premium. In all likelihood, current employees who are young and healthy subsidize older
retirees. The City has no unionized workers and contribution requirements can be changed by the City
Council at any time.

The City has one retiree included in its healthcare premiums at April 30, 2013 or during the year ending
April 30, 2013. As a result, the City’s implicit liability is zero or some minimal amount below what is
considered material for purposes of this audit report for the year ending April 30, 2013,

3.U. PRIOR PERIOD ADJUSTMENT

The City has corrected the carrying amount of bond issue costs for prior bond issues to reflect new
guidance contained within GASB Statement No. 65 “Items Previously Reported as Assets and
Liabilities”. According to this statement all costs associated with bond issves should be expenses in the
year of the bond issue, instead of being amortized over the life of the bond issue.
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Illinois Municipal Retirement Fund Analysis of Funding Progress
April 30, 2013
Actuarial Actuarial Accrued  Unfunded UAAL as a
Actuarial Value of Liability (AAL) AAL Funded Covered Percentage of
Valuation Assets ---Entry Age (UAAL) Ratio Payroll Covered Payroll
Date (a) (b) (b-a) (a/b) {c) ((h-a)/c)

12/31/12 $3,481,922 $3,916,157 $434,235 88.91%  $1,159,638 37.45%
12/31/11 3,076,505 3,647,848 571,343 84.34% 1,074,150 53.19%
12/31/10 2,840,183 3,311,660 471,477 85.76% 1,090,803 43.22%

On a market value basis, the actuarial value of assets as of December 31, 2012 is $3,571,532.  On a market
basis, the funded ratio would be 91.20%.

The actnarial value of assets and accrued liability cover active and inactive members who have service credit
with City of Tuscola, They do not include amounts for retirees. The actuarial accrued liability for retirees is -
100% funded.
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BQ!EI’IUBS:

Property taxes
Sales taxes

State income taxes
Replacement taxes
Fines and fees
Rent .
Licenses and permits
Grant income
Franchise feas

Firer insurance

Pool income
Interest income
Miscellaneous

Total revenues

Expenditures;

General government
Salaries - city officials and other
Professional fees
Office and general expenses
Insurance
Publications
Maintenance
Utilities
Animal and bird control
Payroll taxes
Travel, training and education
Employse benefits
Cormmunity activity subsidy
Substance abuse program
Miscellaneous

Total expenditures - general government

Public Safety

Eire protection
Salaries
Payroll taxes
Employee benefits
Subsecriptions
Special bequests
Utilities
Travel, training and education
Office and general expenses
Unifarms
Repalrs and maintenance
Supplies and parts
Fire prevention
Miscellaneous

Total expenditures - fire protection

(continued)

Variance with

Final Budget
Budgetad Amounts Actual Posltive
Original Flnal Amounts {Negative)
5 454,382 $ 454,382 $ 463,703 $ 9,321
1,780,000 1,780,000 1,965,310 185,310
339,800 339,000 472,152 132,252
34,238 34,239 34 496 257
31,000 31,000 28,892 (2,108)
10,500 10,500 8,415 {2,085)
24,500 24,500 21,725 (2,775)
40,195 40,195 26,643 (13,552)
28,000 28,000 30,013 2,013
8,000 8,000 8,129 129
72,000 72,000 66,817 {5,183)
2,800 2,800 3,664 764
20,850 20,850 15,052 (5,798)
2,846,366 2,845,366 3,144,912 298,546
260,000 260,000 160,879 99,021
150,000 150,000 17,550 132,450
205,000 205,000 24,721 180,279
105,000 105,000 52,042 52,958
15,000 15,000 7,094 7,906
100,000 100,000 3,680 96,320
40,000 40,000 12,306 27,694
20,000 20,000 - 20,000
55,000 55,000 12,653 42,347
10,000 10,000 2,007 7,903
100,000 100,000 30,550 69,450
930,000 930,000 405,471 524,529
10,000 10,000 993 9,007
25,000 25,000 9,538 15,462
2,025,000 2,025,000 739,583 1,285,417
300,000 300,000 117,159 182,841
60,000 60,000 11,018 48,882
5,000 5,000 2,365 2,635
10,000 10,000 844 9,156
150,000 160,000 9,394 140,607
25,000 25,000 4632 20,368
50,000 50,000 4,454 45,546
25,000 25,000 2,065 22,935
10,000 10,000 22 9,978
285,000 285,000 25,446 259,554
100,000 100,000 22,485 77,515
5,000 5,000 1,008 3,902
5,000 5,000 533 4 468
1,030,000 1,030,000 201,424 828 576

18-
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Expenditures: (continued)

Public Safety {continued)
Police protection

Salaries

Payroll taxes

Employee benefits
Communications

Office and general expenses
Uniforms

Repairs and maintenance
Utilties

Subscriptions

Travel, training and education
Drug fund

K-9 unit

Miscellaneous

Total expenditures - police protection

Building Inspection

Salaries

Payroll taxes

Employee benefits

Insurance

Office and general expenses
Travel, training and education
Professional fees

Repairs and maintenance
Miscellaneous

Total expenditures - bullding Inspection

ESDA
Communications
Travel, training and education
Supplies and parts
Repairs and maintenance
Miscellaneous

Total expenditures - ESDA
Total expenditures - public safety

Public Works

Streets and Alleys
Salaries
Payroll taxes
Employee benefits
Communications
Travel, training and education
Vehicle fuel '
Vehicle maintenance
Utilities
Small equipment

{continued)

For the Year Ended April 30, 2013

Schedule 2

Variance with

Final Budget

Budgeted Amounts Actual Positive

Qriginal Final Amounts {Negative}

3 650,000 550,000 $ 395461 § 154,539
15,000 15,000 6,581 8,409
225,000 225,000 123,462 101,538
20,000 20,000 7,868 12,132
25,000 25,000 2,225 22,775
20,000 20,000 4,497 15,503
235,000 235,000 46,125 188,875
20,000 20,000 5,060 14,940
15,000 15,000 100 14,900
15,000 15,000 5,077 9,923
100,000 100,000 7,832 92,168
20,000 20,000 - 20,000
10,000 10,000 5,698 4,302
1,270,000 1,270,000 809,997 660,003
85,000 85,000 49,787 35,213
11,000 11,000 3,818 7.182
30,000 30,000 17,580 12,420
500 500 50 450
20,000 20,000 2,470 17,830
10,000 10,000 - 10,000
120,000 120,000 - 120,000
45,000 45,000 3,31 41,689
5,000 5,000 - 5,000
326,600 326,500 77,016 249,484
50,000 50,000 1,983 48,017
10,000 10,000 - 13,000
15,000 15,000 . 15,000
15,000 15,000 - 15,000
15,000 15,000 - 15,000
105,000 105,000 1,083 103,017
2,731,500 2,731,500 890,420 1,841,080
450,000 450,000 207,495 242 505
105,000 105,000 16,723 88,277
220,000 220,000 77,964 142,036
5,000 5,000 1,259 3741
5,000 5,000 220 4,780
75,000 75,000 23,335 51,665
150,000 150,000 11,511 138,489
150,000 150,000 39,117 110,883
102,500 102,500 524 101,976

-48-
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Varlance with
Final Budget
Budgeted Amounts Actual Positive
Origlnal Final Amounts (Negative)

. Expenditures: (continued)

§ Public Works (continued)

; Streets and Alleys (continued)

! Supplies and parts $ 20,000 5 20,000 $ 5,014 % 14,988

: Repairs and maintenance 300,000 300,000 1,662 208,448

] Street, alley and curb maintenance 160,000 150,000 38,557 111,443

! Sidewalks 25,000 25,000 525 24,475

! Miscellanecus 5,000 5,000 2 4,729

] Total expenditures - streets and alleys 1,762,500 1,762,500 424 067 1,338,433

! Public Works (continued)

i Municipal Building

‘ Salaries 12,000 12,000 - 12,000
Payroll taxes 6,000 6,000 - 6,000
Employee benefits 10,000 10,000 . 10,000
Insurance 100,000 100,000 51,871 48,129
Communications 5,000 5,000 - 5,000
Leases 10,000 10,000 3,187 6,813
Utilities 75,000 75,000 16,589 58,411
Real estate taxes - drainage 10,000 10,000 375 9,625

| Vending 5,000 5,000 369 4,631

1 ' Supplies and parts 100,000 100,000 4 454 095,546

! Repairs and maintenance 310,000 310,000 13,974 i 208,026

Miscellaneous 55,000 55,000 397 54,603

Total expenditures - municipal building 698,000 608,000 91,216 806,784

Total expenditures - public works 2,480,500 2,460,500 515,283 1,945,217

f Culture and Recreation

’ Park

! Salaries 136,000 135,000 57,174 77,826

‘ Payroll taxes 11,000 11,000 4,661 6,339

! Employee benefits 60,000 60,000 19,821 40,179
Repairs and mainienance 120,000 120,000 13,842 106,158

; Communications 5,000 5,000 386 4615

! Travel, training and education 5,000 5,000 20 4,980
Utilities 50,000 50,000 10,140 39,860
Supplies and parts 41,500 41,500 6,516 34,084
Adverlising - - - -
Miscellansous 40,000 40,000 {215} 40,215
Total expenditures - park 467,500 487,500 112,344 355,156

Pool

Salaries 85,000 85,000 53,748 31,252
Payroll taxes 15,000 15,000 5,267 9,733
Supplies 90,000 90,000 15,637 74,363
Repairs and maintenance 55,000 95,000 9,491 85,509
Advertising 10,000 10,000 230 9,770
Communications 5,000 5,000 390 4,601
Training 5,000 5,000 2,145 2,855

(continued)



CITY OF TUSCOLA

Tuscola, lllinois

Budgetary Comparison Schedule (Budgetary Basis)- General Fund
For the Year Ended April 30, 2013

Schedule 2

Varlance with

Final Budget
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
Expenditures: (continued)
Culture and Recreation {continued)
Pool (continued)
Utilities 3 50,000 $ 50,000 $ 16,715 $ 33,285
Miscellansous 20,000 20,000 270 19,730
Total expenditures - pool 375,000 375,000 103,803 271,097
Total expendltures - culture and recraatiol 842,500 842,500 216,247 626,253
Davelopment
Economic development 5,000,000 5,000,000 25195 4,974 805
Total expenditures - development 5,000,000 5,000,000 25,185 4,974,805
Capital Qutlay
General govemment 500,000 500,000 - 500,000
Fire protection 1,000,000 1,000,000 683,788 316,212
Pollce protection 100,000 100,000 4,122 95878
Building inspection 50,000 50,000 - 50,000
Streets and alieys 500,000 500,000 8,613 483,387
Municipal building 490,000 400,000 - 400,000
ESDA 100,000 100,000 - 100,000
Park 150,000 150,000 45,392 103,608
Pool 1,500,000 1,500,000 8,002 1,491,998
Total expenditures - capitaf outiay 4,300,000 4,300,000 748,916 3,551,084
Total expenditures 17,359,500 17,359,500 3,135,644 14,223,856
Excess {deficiency) of revenues .
over {under) expenditures (14,513,134) (14,513,134) 9,268 (13,925,310)
Fund balancas - beginning 16,726,208 16,726,206 2,392 018
Fund balances - ending $ 2213072 $ 2213072 $ 2,401,287 $ (13,926,310
Fund balances, ending - budgetary basis $ 2,401,287
Accrual Adjustments
Revenues 31,625
Expenditures (79,970)
Net {48,345)
Other financing sources (uses) -
Beginning fund balance adjustment to GAAP basis 688,420
Fund balance, ending - GAAP basis $ 3,041,362

The notes to budgetary comparison schedules are in Integral part of this statement.
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CITY OF TUSCOLA

Tuscola, lllinois

Schedule 3
-52.

Budgetary Comparison Schedule (Budgetary Basig) - Tax Increment Financing Fund
For the Year Ended April 30, 2013

Revenues:
Property taxes
Replacemant taxes
Income taxes
Sales taxes
Sales taxas - city
Motor fuel tax
Fihes and fees
Memarial funds
Interest income
Miscellaneous

Total revenues

Expenditures:
Current

General government
Publlc safaty
Public works
Culture and recreation
Development
Debt service
Pringipal
Interest expense and fiscal chargss
Capital outlay

Total expenditures

Excess (deficlency) of revenues
ovar (under) expenditures

Other financing sources {uses):
Bond proceeds

Net change in fund balances
Fund balances - beginning

Fund balances - ending

Fund balances, ending - budgetary basis
Accrual Adjustments
Revenues
Expenditures
Net
Cther financing sources (uses)

Variance with

Bepinning fund balance adjustment to GAAP basis

Fund balance, ending - GAAP basis

Final Budget
Budgeted Amounts Actual Positive
Qriginat Final Amounts (Negative)

$ 1,362,500 $ 1,362,500 $ 1,376,173 5 13,673
300,000 300,000 356,987 56,987
200,000 200,000 250,133 50,133
30,000 30,000 25,076 4,924)
500 500 . (500)
1,893,000 1,893,000 2,008,369 115,369
24,652,000 24,652,000 1,486,612 23,165,388
650,000 650,000 " 50,000 600,000
225,000 225,000 5,900 219,100
3,500,000 3,500,000 - 3,500 000
29,027,000 29,027,000 1,542,612 27,484,488
(27,134,000) (27,134,000) 465,857 (27,369,119)
(27,134,000) (27,134,000) 465,857 (27,369,119)
(85,401,682) {85,401,682) 2,096,858 -
$(112,535,682) $(112,535,682) $ 2,662,713 $ (27,369,119}

$ 2,562 713

3,998

(12,512

(8,514)

145,897

$ 2,700,098

The notes to budgetary comparison schedules are in integral part of this statement.
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CITY OF TUSCOLA

Tuscola, llinois

Schedule 4
-53-

Budgetary Comparison Schedule {Budgetary Basis) - Motor Fuel Tax Fund

For the Year Ended April 30, 2013

Variance with
Final Budget
Budgeted Amounts Actual Positive
Original Final Amounts {Negative}
Revenues:
Property taxes $ - $ - $ - $ -
Replacement taxes - - - -
Income taxes - - - -
Sales taxes - - - -
Sales taxes - city - N N N
Motor fuel tax 130,044 130,044 126,989 (3,055)
Fines and fees - - - -
Memorial funds - - - -
Interest income 225 . 226 413 188
Miscellaneous - - - -
Total revenues 130,269 130,269 127,402 (2,867)
Expenditures:
Current
General government - - - -
Public safety - . - -
Public warks 250,000 250,000 78,481 171,519
Culture and recreation - - - -
Development - - - -
Debt service - - -
Principal 200,000 200,000 45,000 155,000
Interest expense and fiscal charges 156,000 150,000 13,859 136,142
Capltal cutlay 1,600,000 1,600,000 344,215 1,155,785
Total expenditures 2,100,000 2,100,000 481,555 1,618,445
Excess (deficiency) of revenues
over {under} expenditures (1,969,731) (1,969,731) {354,153) (1,621,312)
Other financing sources (uses):
Band proceeds 500,000 500,000 500,000 -
MNet change In fund balances (1,469,731) {1,469,731) 145,847 (1,621,312}
Fund balances - baginning 3,093,250 3,003,259 37,623 -
Fund balances - ending $ 1,123,528 $ 1,123,528 $  (316,530) $  (1,621,312)
Fund balances, ending - budgetary basis $ (316,530
Accrual Adjustments
Revenues (993)
Expenditures 275,691
Net 274,698
Other financing sources (uses) 500,000
Beginning fund balance adjustment to GAAP basis (191,168)
Fund balance, ending - GAAP basis $ 267,002

The notes to hudgetary comparison schedules are in integral part of this statement.




Revenues:
Property taxes
Replacement taxes
Income taxes
Sales taxes
Sales taxes - city
Motor fuel tax
Fines and fees
Memoaorial funds
Interast income
Grant income
Miscellanecus

Total revenues

Expenditures:

Current
General government
Public safety
Public works
Culture and recreation
Development

Debt service
Principal
interest expense and fiscal charges
Capital outtay

Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

Fund balances - beginning

Fund bhalances - ending

Fund balances, ending - budgetary basis
Accrual Adjustments
Revenues
Expenditures
Net
Other financing seurces {uses)

CITY OF TUSCOLA

Tuscola, llinois

Budgetary Comparison Schedule (Budgetary Basis) - Tourism Fund
For the Year Ended April 30, 2013

Schedule 5

Varlance with
Final Budget

Beginning fund balance adjustment to GAAP basis

Fund balance, ending - GAAP basis

Budgeted Amounts Actual Positive
Origlnal Final Amounts (Negative)
$ - - 8 -8 -
161,000 161,000 162,140 1,140
500 600 165 (335)
2,000 2,000 3,009 1,099
1,000 1,000 4098 3,098
164,500 164,500 169,502 5,002
1,002,000 1,002,000 128,238 873,762
150,000 150,000 - 150,000
1,152,000 1,152,000 128,238 1,023,762
(687,600) {987,500) 41,2685 11,018,760)
(2,466,066) {2,466,066) 150,642 -
$  (3,453,568) {3,453,566) 191,907 $ {1,018,760)
$ 191,907
1,436
17,629
19,064
32,442
$ 243413

The notes to budgetary comparison schedules are in intagral part of this statement,
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CITY OF TUSCOLA

Tuscola, lllincis

Budgetary Comparison Schedule (Budgetary Basis} - Library Fund

Ravenues:
Property taxes
Replacement taxes
Income taxas
Sales taxes
Sales taxes - city
Motor fuel tax
Fines and fees
Memorial funds
Interest income
Grant incorme
Miscellanacus

Total revenues

Expendltures:
GCurrent

General government
Public safaty
Fublic works
Cuiture and recreation
Development
Debt service
Princlpai
Interest expense and fiscal charges
Capital outlay

Total expenditures

Excess (deficiency} of revenues
over (under) expenditures

Fund balances - beginning
Fund balances - ending

Fund balances, ending - budgetary basis
Accrual Adjustments
Revenues
Expenditures
Net
Other financing sources (uses)

For the Year Ended April 30, 2013

Variance with
Final Budget

Budgeted Amounts Actual Positive
Original Final Amounts {Negative)

$ 123,308 $ 123,309 $ 126,007 $ 2,698
9,652 9,652 8,819 (833)

6,900 6,900 9,051 2,151

500 500 560 60

50 50 62 12

4,500 4,500 6,245 1,745

1,000 1,000 1,409 409

145,911 145,911 162,153 8,242
627,500 627,500 137,146 490,354
100,000 100,000 - 100,000
727,500 727,500 137,146 590,354
(581,589) (581,589) 15,007 {584,112)
(B58,136) (858,136) 37,464 -
$ (1,438,725) $  (1,439,725) $ 52,471 3 {584,112)

Beginning fund balance adjustment to GAAP basis

Fund balanca, ending - GAAP basis

$ 52471

565
200
855

$ 53,326

The notes to budgetary comparison schedules are In integral part of this statement.




CITY OF TUSCOLA

Tuscola, lllinois

Schedule 7

Budgetary Comparison Schedule (Budgetary Basis) - Tuscola Economic Development, Inc

Revenues:
Property taxes
Repiacement taxes
|Income taxes
Sales taxes
Sales taxes - city
Motor fuel tax
Fines and fees
Memorial funds
Interest income
Grant income
Miscellaneous

Total revenues

Expenditures:

Current
General government
Public safety
Public works
Culture and recreation
Development
Debt service
Ptincipal
Interest expense and fiscal charges
Capltal outlay

Total expenditures

Excess {deficiency) of revenues
over (under) expenditures

Fund balances - beginning

Fund balances - ending

Fund balances, ending - budgetary basis

Accrual Adjustments

Revenues
Expenditures
Nat
Other financing sources (uses)

For the Year Ended April 30, 2013

Variance with

Beginning fund balance adjustment to GAAP basis

Fund balance, anding - GAAP basis

Final Budget
Budgeted Amounts Actual Positive
Original Flnal Amounts {Negative)
$ - $ - - $ -
- - 42 42
100,000 100,000 28,707 (1,293}
32,500 32,500 37,041 4,541
132,500 132,500 135,790 3,280
120,695 129,695 132,968 (3,373)
129,695 129 505 132,968 {3,373)
2,805 2,005 2,822 6,663
33,654 33,654 46,657 -
$ 36,559 $ 36,660 40 479 $ 6,663
49,479
(@
1,612
1,512
50,991

The notes to budgetary comparison schedules are in integral part of this statement.
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CITY OF TUSCOLA
Tuscola, Ilinois

Notes to Budgetary Comparison Schedules
April 30, 2013

Budget:

The City Council prepares its annual operating budget under the provisions of the Hlinois Municipal

Budget Law. In accordance with those provisions, the following process is used to adopt the annual
budget:
a. Prior to the end of the first quarter of each fiscal year, the mayor submits to the City Council a

proposed operating budget for the year commencing on May 1. The operating budget includes
proposed expenditures and the means of financing them.

Public hearings are conducted to obtain citizen comments. At least one public hearing must be
held no later than 10 days prior to final approval of the budget.

Prior to July 31 the appropriations budget is legally enacted through passage of an ordinance.
The appropriations ordinance budget was adopted on July 9, 2012.

The City Treasurer is authorized to transfer budgeted amounts between departments within any
fund; however, any revisions that alter the total expenditures of any fund must be approved by the
City Council. The budget was amended during the fiscal year, but the total expenditures per
department did not change.

Formal budgetary integration is employed as a management control device during the year for the
General and Special Revenue Funds.

Budgets for General and Special Revenue Funds, are adopted on a cash basis and lapse at year

end.

The legal level of control at which expenditures may not legally exceed appropriations is the fund.
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CITY OF TUSCOLA
Tuscola, llinois

Schedule 8

Assessed Valuations, Tax Rates, Taxes Extended and Collected

Tax Levy Year

Equalized Assessed Valuation
{not including TIF Districts)

Tax Rates
(Per $100 Equalized
Assessed Valuation)
General corporate
Audit
ESDA
Liability Insurance
Soclal security
Fire protection
Parks
Police protection
IMRF
Library
Workmans compensation

Total Tax Rate

Equalized Assessed Valuation -
TIF Districts only

TIF Districts

Tax Extensions

General corporate
Audit

ESDA

Liabllity insurance
Social security:
Road and bridge
Fire protection
Parks

Police protection
IMRF

Library
Workmans compensation
TIF Districts

Taxes extended - in total

Taxes Collected

General corporate
Audit

(continued)

April 30, 2013

2012 2011 2010 2009 2008
$ 58,246 348 $ 57,642,615 $ 58,002,898 $ 56,112,673 $ 54325162
3 0.1349 $ 0.1303 $ 0.1265 $ 0.1310 5 0.1289
0.0098 0.0094 0.0091 0.0094 0.0093
0.00861 0.0058 0.0056 0.0057 0.0056
0.0791 0.0764 0.0741 0.0767 0.0755
0.0598 0.0577 0.0560 0.0580 0.0571
0.1445 0.1388 0.1355 0.1403 0.1381
0.0656 0.0633 0.0814 0.0536 C.06826
0.1331 0.1285 0.1247 0.1291 0.1271
0.1000 0.0966 0.0937 0.0970 0.0955
0.2300 0.2140 0.2077 0.2151 0.2117
0.0446 0.0430 0.0417 0.0431 0,0424
$ 1.0075 3 0.9646 $ 0.9360 $ 0.9690 $ 0.8538
$ 17,267,027 $ 17,799,199 $ 18,166,472 $ 17,288,303 $ 18,577,169
$ 7.9432 3 7.7363 $ 7.6733 3 7.4256 $ 7.3081
$ 75,876 § 75,108 5 74,639 3 73,508 $ 70,025
5,512 5418 5,368 5,275 5,062
3,431 3,343 3,304 3,198 3,042
44,491 44,039 43,721 43,038 41,016
33,635 33,260 33,042 32,545 31,020
21,082 21,443 21,890 21,884 21,132
81,276 80,469 79,949 78,726 75,023
36,898 36,488 36,228 35,688 34,008
74,864 74,071 73,577 72,441 69,047
56,246 55,683 55,286 54 429 51,881
129,367 123,355 122,549 120,698 115,006
25,086 24,786 24,604 24,185 23,034
1,371,556 1,377,001 1,410,898 1,283,762 1,211,643
$ 1959330 $ 1,954,484 $ 1,885055 $ 1,849,377 $ 1,750,929
$ - $ 76,723 $ 73,005 5 73,328 $ 60,958
- 5,535 5,252 5,261 5,047
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Schedule 8
-59.
CITY OF TUSCOLA

Tuscola, lllinois

Assessed Valuations, Tax Rates, Taxes Extended and Collected

April 30, 2013

|

; Tax Levy Year 2012 2011 2010 2009 2008

i' Taxes Collected {continued)

|

: Civil defense $ - 5 3415 % 3232 % 3,191 $ 3,03¢

| Liability insurance - 44,986 42 765 42,933 40,976

: Social security - 33,875 32,319 30,990 30,980

Road and bridge - 21,737 21,560 21,823 21,102

f Fire protection - 82,199 78,200 78,633 74,951

Park - 37,272 35,435 35,600 33,975
Police protection - 75,663 71,967 72,264 68,581
IMRF - 56,880 54,076 42,848 51,831
Library - 126,007 119,846 120,424 114,895
Workmen's compensation - 25319 24,066 24,125 23,012

: TIF Districts - 1,376,173 1,371,876 1,264,600 1,212,494

! Taxes collscted § - § 1965883 § 1933599 § 1,815921 $ 1,751,249

Percantage of Extensions
Collected £.00% 100.58% 97.41% 98.19% 100.02%




